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O QUESTION PAPER SPECIFIC INSTRUCTIONS

Please read each of the following instructions carefully before attempting questions.
There are EIGHT questions divided in Two Sections and printed both in HINDI and in ENGLISH.
Candidate has to attempt FIVE questions in all,

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted choosing
at least ONE question from each Section.

The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which must be stated

clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No marks will
be given for answers written in medium other than the authorized one.

Word limit in questions, wherever specified, should be adhered to.

Graphs/illustrations, wherever required, may be drawn/ gi\}cn in the space provided for answering the
question itself. :

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a question

shall be counted even if attempted partly. Any page or portion of the page left blank in the
Question-cum-Answer Booklet must be clearly struck off;

sth-p-econ

RaadheytheVisiion | | Contact us: - +919625757536; +918889907405
mailto:mentorship@raadheythevisiion.in raadheythevisiion.in
Mukherjee Nagar, North West, Delhi-110009



mailto:mentorship@raadheythevisiion.in
raadheythevisiion.in

. {4
Answer the following questions in about 150 words : 10x5=50
1.(a) HE-TEE I B & ara e v & fou fomar 99 &t sgeam fifdg |
Derive the expansion path for a firm operating with the Cobb-Douglas Production
Function. 10
1.(b) ‘*mmmmamﬁmmaﬁmmam%m
iR o ffar w8l oat § |7 =men i |
“Under monopc]istic competition a firm enjoys monopoly power without enjoying
monopoly profit.” — Explain. 10
1.(c) aﬁq%nﬁﬁﬁﬂ%ﬁmwzﬁmﬁwﬁmm%am
Bt © |
Show that in the complcte Keynesian model only fiscal poltcy is effective dunng
a period of depression.
1.(d) m%ﬁﬁaﬂzmrﬁa;uamﬁaawfﬁa%aﬁtaaaﬁmﬁwﬁo% %:
&9 3R W T g | @
~ Explain the difference between the assumptions of New Class:gal and the New
Keynesian approaches in managing mdy:duals and markcts
1.(e) -aaﬁqﬁgmwwﬁmw%mmﬁmﬁw&m% |
Show that full employment )s th ’,log‘]cal\conclusmn of the Classical macro model.
10
2.(a)  “arnfr ,,aﬁmww%ﬁrqﬂiﬁmamwzﬁ%mmam
i | I" %mﬁﬁhql
‘ \C ‘_‘?arcto opnmalny conditions are ncccssary but not sufficient condltlons for social
welfare maximisation.” Comment. 15
2.(b) = uRkfefaat | d8m # == difsg, ﬁmﬁmﬁqmtgﬂfa%haaﬁm
ol |
Discuss briefly the circumstances where fiscal expansion leads to full crowding
out. 15
2.(c) T it 5 awm i smafd F 3fz € Y e #, afs #fifgs 7ot smmr & Wi,
ﬁmﬁmmﬁaﬁmﬁwmaﬁzmm@ﬁmmqﬁaﬁh
B |
Explain how the cthbrmm employmcm and real wage would change in a typically
classical model if, in the event of increase in supply of labour, money wage
becomes rigid. 20
3.a) WAl & way f agly H g F, mﬁaﬁtmaﬁrwaﬁaﬂmﬁ%m
derfer fra v dvmreg fasa as @ A w5 8 2
How Chamberlin uses planned sales curve to explain equilibrium of a ﬂrm and
group when the entry of . f irms is permitted ? ‘ 15
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3.(b)  Ween i el R {6 fAugieRw & wewed qur % S R e # v st |
wwﬁ@amuﬂwaﬁ@wﬁ:mﬁrﬁm@mﬁwwaﬁw
&ifog | :
Demonetisation is expected to result in a fall in the ratio of currency to deposit.
Using the money multiplier theory explain its possible impact on supply of
money. ’ _ 15
3.(c) @R R 5 amw g off o ww omm % o= weary 6 e aa € 2 @
g WEIEG] TAT TSTHIGATGEl o o= argfarg &7 SHET™ eam § 7
Why do you expect a high correlation between the money supply and aggregate
expenditure ? Does this resolve the monetarist-fiscalist debate ? 20
4.(2) Tocita gaa 1 ST R ? W go Aol =1 @ Hif |
. What is financial repression ? Mention some of its consequences. 15
4.(b) g1 F g AF-3F AW 6@ AW R & a0 SeE T8 ot € 17 ==i fifvrg |
“Transaction demand for money is not always interest rate inelastic.” Disguss. 15
. !
4.(c) @@aﬁaﬁrmmaﬁmﬁaﬂtwﬁaﬁwﬁaﬁawﬁ%ﬁmeﬁ \\ @ﬁ%ﬂi
ARt # wee i |
Explain the Keynesian and classical extreme monet‘ary assum IOHS for showing
their effects on the slope of the LM cu eq & 20
LC LY ‘B\’ - SEC\TION ‘B’
5, ﬁwﬁmﬁm\?@ﬁ’nm ﬁmwnso yeal § g
Answer the follomng questions in about 150 words each : - 10%5=50
o W\l '
S() Y siicfrics ax-uar & AW g Hiftw |
' DlStlI‘lgUlSh between effective and differential tax incidence. : 10
5.(b) MR ¥ o Wed W €M feoqvit fRaa |
Write a short notc on gravity model of trade. " 10
5.(c) v @ it wEEen ¥ ot 3w F qwew wyew w1 fake it |
* Determine optimum tariff of a country with the help of offer curve, 10
5.(d) ‘Aren-safie’ ww R ? wwd e fifead ¥ 2 |
_ What is ‘solow-residual’ ? What are its implications ? 10
5.c)  Wra & foq “igw’ & swwla, w=v e # =R ¥ T fifad € 2
What are the implications of trade in higher education under GATS for India? 10 °
6.(a) ﬁ?ﬁa@ﬁaﬁmnm%mﬁnmmmmmmaﬁtﬁﬁﬁ
o W Rk wa ¥ 17 faas At
“The consumption and production effects of a tariff for a commodity depend on the
clasticitics of demand and supply respectively.” Discuss. 15
3 sth-p-econ
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6.(b)

6.(c)

7.(a)

7.(bj

7.(¢c)

8.(a)

8.(b)

8.(c)

“far fifm w el ¥ s, Rl sefarme @ pEm aqen Rl 3§
GUR FA § saeaq it g # Aifiw g dew faes gar @ 17 e Fif |

“Monetary Contraction is a better option than devaluation to improve balance of
payments position of a developing economy under fixed exchange rate system.”
Discuss. 15

w7 99 36 FER ¥ agha © 5 faw =R d@wen (s=g.31.60.) & sl o SR
& wfa Wifa o= @AY R 8 ? 394 ST & U # SR A WA g |

Do you agree with the view that the honeymoon with free trade under W.T.O. is at
an end ? Give reasons for your answer. _ 20

ﬁﬂmﬁﬁmﬁﬁm%ﬁmm@@.mﬁm@ﬁ%lw
# ‘e’ it aam fafmin § e & fag I9faam 1 s Fan smawas R | 9=
7,uH. m%nﬁwﬁasﬁmwmﬁmq&mﬁ%ﬁmmwm
T ?

Petroleum is sold in the world market and priced in US dollars. RISCO in India

must import petroleum to use it in its manufacturing. How are its rof\t\affected
when Indian rupee depreciates against the US dollar ? \ R 15

m%mmmwrﬁfﬁg \ FEW F
afumnmaﬁq%ﬂmﬁa HR%%"-’

State and discuss Arrow Irnpasml:nhtg1 1hcorem How does Sen modify it for social
welfare maximisation ? \ \ > 15

s ‘\f_\
H\f\ @E}ﬂmqﬂﬂ%ﬁﬂ@maﬁaﬁmaﬂﬁmﬁ
\.'C'F{HT |

Show that Cobb-Douglas Production Function exhibits both Hicks and Harrod
neutral technical progress. 20

aﬁhaﬁfwﬁﬁ:q&ﬁaﬁmﬁhﬁmmm (Hnrschman)amm
it Rt 2 17 fR=ar it

“In view of economac uncertainties, Hirschman approach to economic development
makes more sense.” Discuss. 15

mmq&ﬁmﬂa?mw-ﬁwa (32-aTh) w1 wEWET IS M A B
R | AfE Sty aRR & s & afetra F desf # @ oo w o Hift |

“The trade-off between environment and development remains unresolved.”
Comment in view of the United States exiting from Paris Climate Agreement. 15

m&mmﬁmm%maﬁmﬁmq@maﬁmﬁmﬁﬁml

Discuss the problem of intergenerational inequity arising out of internal public
debt. 20
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