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- Question Paper Specific ] Instructmns \\
: - Please read each of the following instructions mreﬁ:ﬂy befow. ntumptmg questions : -
There are EIGHT quzs!wns divided in"TWQ ‘szcnfows and prmted botk in mz -
ENGLISH. ' A ¢ ;f N
Candidate hns to atiempt Fﬂ’E qruasﬂun\s\ tnall

Qneshansmﬂmdimcumpulwyandautofﬁzmmmng THREEmtobeattempwd :
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(. ﬂi“he numbtr ofnmrks carried by a question [ part is mdwatedagmnsz il.

cAn.swers must be written in the medium authorized in the Admission Certificate wftu:h must be .
stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space pmuuiad. No

. marks will be given for answers written in a medium other than the authonmd one. l
Word limit in questions, wherever specified, should be adhered to.

Graph/ diustra!wus wherever required, may be drawn/given in the space pmmded for answenng-'
the question itself.

Attempls of questions shall be counted in chronological order. . Unkss struck off, nuemp: of a

question shall be counted even if attempted partly. Any page or portion of the page left blank in the: .
Questmn-cum -Answer Booklet must be clearly struck off. .
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Answer the following in about 150 words each : - 10x5=50.
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Examine the relationship between own and cross price elasticities for a
compensated demand function. : . 10
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Explain H-theory of money supply. ' 10
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Differentiate between the complete, partial and zero crowding out effect
of a given increase in government expenditure in an economy. 10
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What do you mean by existence and uniqueness of equlh\l;lllﬂtl in a
market ? Examine these concepts in a marketﬁvhera hoth dema.nd and

supply curves are dowanward sloping. ., \ 10
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; Explain the paradox of thnﬂ:j) 10
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A\F\ \ PR 2 | . .
\C Discuss the cobweb model of dynamic equilibrium with lagged
: adjustment. Explain how the existence of a stable equilibrium depends

on the nature of the demand and supply curves. 20
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“Monctarists are of the view that only money matters and Keynesians
believe that money does not matter at all.” What is the ressomng behind
these extreme views held by their protagonists ? . 20
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What do you understand by shifting of a t._ax ? How does a monopolist
succeed in shifting the burden of a ta'x under increasing marginal cost ? ?
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* Explain with appropriate assumpt.lons, ‘the determination of equilibrium

income and interest rate in a Keynesmn model of goods and money
markets, through diagrams..
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' Examine the process of reaching the Ricardian steady state. How can
the tendeney towards steady state be countered ?-
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“The conyentional analysis of profit maximisation breaks down if the
entrepreneur sells his output and pussesses a pmduchon funchon whmh

is homogenous of degree one.” Explain. \
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Compare t.he dep-osn mult:pher with ‘money multlpher Is there any
debit

\\?m;:act“on\\;noney_,miﬂhpher arising out of massive use of credit and .
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Compare the various mstruments of monetary policy with respect to
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: _ influencing the cost and availability of credit. - © w20 ;
© R Rt 5w o () R, o=l AR |
" Discuss the classical dichotomy that money is neutral.
C-DRN-N-GDPA N 3 -
e



mailto:mentorship@raadheythevisiion.in
raadheythevisiion.in

Q5. ﬁnﬁf@anﬁmmmm 150mﬁzﬁﬁq
Answer the following in about 150 words each : '

(a),
(b)
(o)
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SECTION B : g2
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What is meant by ‘factor abundance’ ? How does it affect the s]mpc of

the production frontier of a nation ? 10
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Can Kuznéts’  hypothesis of inverted-U curve be extended to
environmental degmdatmn ? Explain.
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What do you understand by a small open economy in the context of both
gmds and money markets ?
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Point out the ecritical elements in t.yptca.l‘Pubhc-Pmat&Pmtnershlp
(PPP) agreements in the 1nﬁ‘asl.ruci:ure project.s to safeguard the

interests of the pubhc @ \H
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ﬁmalyse the partm.l equilibrium effects of a tariff mposed by a largc
country on its imports in terms of consumers’ surplus.

10

10

“agqmwmamaﬁ%amam%waﬁ%m =R 9fg W,
s norgg anfis vl § 30 oM ol Nemh < A iR on #, Wi
SR FW (RTAs), iR 34 #, wﬁm@amﬂ%mﬂmmm

B 17 me A

_"Wlth the Doha Round of multilateral trade talks stalled, regional trade
agreements (RT'As) have emerged as an alternative approach to increase
trade, spur stronger economic growth and lower unemployment rates in

. the participating muntnes o Explam
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“Balanced g'mwth strategy of developmant in terms of patbem of
investment has to be i in conformity not only with derived demands but
final demands as well.” Argue whether tins statement is about avoiding
bottlenecks- for- certain- sectors and excess capamhes in others or

. promot:mg 1mport substitution. - - 20
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/ﬂ‘ ccm}dm ns under which cnmplete spemahsatlon will be

possible\kfnr twu nations in case of comparatwe advantage Suppose

A "‘\
( productmty per unit of !ahour for two nations, lndm and U'K, is gwen as

under :
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| ' India UK .
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Will mutually beneﬁc:al trade be pmbie for t.be two nahnns 7 I.f yes,

explain whether specialisation shall be mmplete or not.. '_ _ 10.
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Why is it that in a pure flexible exchange rate system, foreign exchange
market has no direct effects on the monetary base and money supply ?

Does this mean that the foreign exchange market has no effect on the
monetary policy 7 20
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Distinguish between single and double factor terms of trade. Explam
how far terms of trade of a developing é&conomy would change with

: technologlcnl advancement and economic growth. 20 |
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_ Qur develospment strategy has been pmposed in terms of ‘faster’, 'more

inclusive’ and ‘sustainable’ growth. Do the three components sit together. %
well ? Argue for your answer. ‘ 10
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Describe the dzﬂ'erent mdzciiygors Rtiak ove vised by UNDP to construct the
Human Devalopment Index (HDI). Why is a logarithmic transformation

‘\\\apphed only to per capita income in the calculation of HDI ? 20
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“Apart from bringing capital into a country, multinational mrporauons
provide many other advantages that cannot be obtained by borrowing -
from international capital market.” Discuss. 20
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‘Explain- the Trade Related Investment Measures (TRIMs) of World ". -
Trade Organisation (WTO). What are the major debates rel_aﬁ.ngtoit? 10 -
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